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According to recent reports by the Banco de Mexico (central bank), as of June 30, the peso was
overvalued by 22.4% against the world's major currencies. Under current policy, the peso is
devalued 3% per annum. However, consumer price inflation in Mexico is running at over twice the
US rate. The real, effective exchange rate of the peso as of June 30 was 8.8% above the 1970 level,
when the US dollar was traded for 12.5 pesos. Peso overvaluation was 12% at the beginning of 1991,
rising to 15.9% by year-end. (Source: La Jornada, 10/14/92)
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